
On the Lighter Side 
 
Old refrigerators never die. 
They just lose their cool. 
 

Did you hear about the new 
dance called the “elevator”? 
It has no steps. 
 

Why shouldn’t you write 
with a broken pencil.                 
Because its pointless.  
 

Did you hear about the guy 
who stole calendars? He got 
12 months. 
 

What has one head, one 
foot, and four legs? A bed. 
 

I used to be a banker, but 
then I lost interest. 
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It’s November and once again we take the time to remember those who gave the                  
ultimate sacrifice so that we could enjoy the freedoms that we have today. Because of 
the pandemic there will probably not be very many activities planned however please 
take the time to remember those who gave their lives so that we could enjoy the life 
and freedoms that we have today! 
 
This month I would like to talk about Guaranteed Investment Funds, also known as 
Segregated Funds.  
 
A segregated fund (seg fund) is an investment, a type of insurance product, and estate 
planning tool all in one. Here’s a quick rundown of the basics. 
 
A seg fund is a type of investment that lets you participate in the markets. Like mutual 
funds, seg funds pool investors’ money together. Pooling creates economies of scale 
to give you investment opportunities that might not be available to you as an individual 
investor. 
 
Seg fund products also have an insurance component and are formally referred to                  
as “individual variable insurance contracts.” The insurance component of the contract 
provides additional features like estate planning advantages, potential creditor                     
protection, and death benefit and maturity guarantees that can help protect your initial 
investment against market drops. 
 
Some of the benefits of segregated funds are: 
 
You are the owner. 
 
You choose how the death benefit from your contract goes to your beneficiary(s). 
You’re in control and can tailor payments to your beneficiary’s unique needs. 
 
The death benefit that the named beneficiary(s) receives isn’t part of the estate. Your 
beneficiary(s) receive money from your contract quickly and privately.  
 
In certain situations debt collectors won’t be able to make a claim against your                    
investment.  
 
Some of the contracts offer guaranteed income for life. With the joint life income            
option, you and your spouse receive income for as long as your both live. 
 
 
 

For more information call me today (780) 425-4058 
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Growth 
Flexibility 

And 
Protection 

Because your seg fund contract is a type of insurance contract, you get to name 
a beneficiary (or more than one) who receives the fund assets as an inheritance 
when you pass away. The money in the fund bypasses your estate and goes 
directly to your beneficiary without going through probate — the legal process 
that certifies a will and transfers assets to heirs. Here’s why that’s such a good 
thing: 
 
 Speed — It can take six to 12 months to settle an estate, longer if there are 

court delays. With segregated fund contracts, the money is usually paid 
within two weeks. 

 Lower costs — Bypassing the estate means avoiding accounting, legal, and 
administration fees, as well as probate. These fees can add up quickly. 

 Privacy — Wills may become public documents and the information in them 
can easily get out. Segregated fund contracts are private. 

 Protection — Having the death benefit bypass the estate offers potential 
protection from estate creditors and court challenges to a will. 

 Control —Our seg funds let you specify how you want the wealth paid — as 
a lump sum or gradually over time. This is called the annuity settlement             
option and you can learn more about it by calling us. 

 Case study — Take a more detailed look at how seg fund contracts can 
make things easier for your loved ones to receive their inheritance. 

 
Your investment options 
 
Just as with mutual funds, you can choose from equity, fixed income, and                
balanced seg funds, as well as managed portfolios that give you professional 
asset allocation. And, like mutual funds, you can choose to hold seg funds in a 
non-registered account or one of our many tax-advantaged registered plans: 
 

 Registered Retirement Savings plan (RRSP) 

 Tax-free Savings Account (TFSA) 

 Retirement Income Fund (RIF) 

 Locked-in Retirement Account (LIRA) 

 Life Income Fund (LIF) 

Speak to Andy if you’d like more information on how segregated funds can help 
you take advantage of market growth, protect your wealth, and pass it on to the 
next generation. 



Page 3 Volume 11, Issue 11 

  

Why choose GIFs? 

AMH’s 



A.M.H. 
FINANCIAL 
SERVICES 

Phone: (780) 425-4058 
email: andy@amhfinancial.ca 

 
Take a look at our website! 

www.amhfinancial.ca 

Financial Advisor               
Since 1976 
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I believe that every individual 
has an unalienable right to 
make the best and most              

effective use of hard-earned 
income, to have easy                    

access to up-to-date and                  
informed advice, and to be able 

to  provide for short and                         
long-term requirements. 

I am committed to serving 
the individual customer with                   

investment and financial    
portfolios which will meet               

current needs and provide 
for future requirements                       

and situations. 

My mission is to help you to 
make an educated decision 

that you are comfortable 
with! 

AMH Financial Services is a full-service firm. We offer 
services to help you examine your financial goals and 
select the options that will best suit your needs, 
timeframe and investment style. We believe in helping 
you create a comprehensive financial plan for your 
family that includes planning, insurance and portfolio                 
management. 

Understanding what matters to you. 
 

As life changes, your financial priorities evolve. 
That’s why at AMH Financial Services we are 
here to  understand you first, and then your 

financial picture. 
 

We take the time to understand your unique               
investment goals. Through an in-depth                  

discovery process, we’ll get to know who you 
are and what truly matters to you and your 

family. 


